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SUMMARY

Concerns about debt problems in Europe and the U.S. continue to overshadow generally positive fundamental factors as we begin 
2012. This elevates the level of risk in the markets. Yet attractive values can be found in both equities and bonds and reasonable 
gains are possible for those willing to endure continued volatility in the markets.
 
Investors showed caution in 2011, focusing on assets perceived as “safe” such as gold, U.S. Treasury securities and the dollar. All of 
these asset groups now trade at a premium. Assets perceived as more “risky,” such as stocks, non-Treasury bonds, and commodities 
are trading at a discount to long-term historical averages.  We believe the best opportunity rewards the patient, long-term investors.
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Performance Update

Market Index 4th 
Qtr

1 
Year

3 
Years

5 
Years

Russell 3000 12.12 1.03 14.88 -0.01

S&P Global BMI 7.15 -7.72 13.53 -1.16
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What the Heck Happened in 2011?

QUARTER 
MODEL 

ALLOCATIONS

ASF 
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EVENTS ACTIONS

1st Quarter 2011

to to            to Tsunami

2nd Quarter 2011

to to to         Actions

3rd Quarter 2011

to                to to         *Trimmed 

4th Quarter 2011 

to to            to 

*Added Tactical 

and All Asset 

increase yields

 

Summary
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